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Resolution of the Board of the Czech Bar Association

of 15 September 2009,

stipulating the minimum limits of indemnification from the lawyer’s professional indemnity insurance


Pursuant to § 24a(2) and § 44(4)(b) of Act No. 85/1996 Coll., on the legal profession, as amended (“the Act”), the Board of the Czech Bar Association has adopted the following resolution:

PART ONE

MINIMUM LIMITS OF INDEMNIFICATION FROM THE LAYERS’ PROFESSIONAL INDEMNITY INSURANCE

Art. 1

Insurance of lawyers against damages


The minimum limit of indemnification from the lawyers’ professional indemnity insurance pursuant to § 24a(1) of the Act (the “minimum limit of indemnification”) for damages, for which the lawyer is liable in accordance to § 24(1) of the Act, shall be set at the amount of CZK 1,000,000.00.

Art. 2

Joint liability insurance of lawyers providing legal services in association


The minimum limit of indemnification of the lawyer providing legal services as a member of an association (§ 14 of the Act) for damages, for which the lawyer is liable pursuant to special legal regulations by virtue of joint liability, shall be set at the amount of CZK 1,000,000.00, multiplied by the number of other members of the association, for each and every member of the association respectively. 

Art. 3

Liability insurance of lawyers who are partners in ordinary partnerships or general partners in limited partnerships, by virtue of their liability as associates

(1) The minimum limit of indemnification of the lawyer providing legal services in an ordinary partnership (§ 15(1) of the Act) for damages, for which the partnership is liable pursuant to § 24(2) of the Act, and for which the lawyer is liable pursuant to special legal regulations by virtue of her/his liability as its associate, shall be set at the amount of CZK 1,000,000.00, multiplied by the number of associates of the general partnership, for each and every associate of the partnership respectively.

(2) The minimum limit of indemnification of the lawyer providing legal services as a general partner of a limited partnership (§ 15(1) of the Act) for damages, for which the partnership is liable pursuant to § 24(2) of the Act, and for which the lawyer is liable pursuant to special legal regulations by virtue of her/his liability as its associate, shall be set at the amount of CZK 1,000,000.00, multiplied by the number of general partners of this partnership, for each and every general partner respectively.
PART TWO

COMMON AND TRANSITORY PROVISIONS

Art. 4


(1) As of January 1, 2010, the collective insurance of lawyers, taken out by the Czech Bar Association in accordance with § 24c(1) of the Act, relates to damages caused by the lawyer providing legal services as a sole practitioner or in an association, in the extent of liability for damages, for which the lawyer is her/himself liable to a client pursuant to § 24(1) of the Act, only.


(2) As of January 1, 2010, lawyers providing legal services in an association, participating in the collective insurance of lawyers, are obliged to be insured separately for the cases of damages liability obligations, to the fulfillment of which the lawyer is obliged by the virtue of joint liability pursuant to special legal regulations.

(3) As of January 1, 2010, lawyers providing legal services as associates of an ordinary partnership or general partners of a general partnership are obliged to be insured separately, including insurance for the instances of damages liability obligations, for which the partnership is liable pursuant § 24(2) of the Act, and to the fulfillment of which the lawyer is obliged by virtue of her/his liability as its associate pursuant to special legal regulations.

(4) Minimum limits of indemnification according to this resolution shall apply to the insurance of established European lawyers (§ 35m(1)(c) of the Act) and associates of foreign law firms who answer for the firm’s liabilities with their entire property (§ 35t(1) of the Act).

(5) Lawyers providing legal services as sole practitioners or as members of an association, and lawyers who are associates of an ordinary partnership or general partners of a general partnership shall make their insurance contracts in compliance with this resolution by the day of its coming into effect, at the latest, and produce to the Bar a respective prove of this fact.


(6) Insurance contracts, on the basis of which ordinary partnerships and general partnerships, with the subject of enterprise being the provision of legal services, are insured against damages caused in relation with the provision of legal services, remain unaffected by this resolution, insofar as they comply with the minimum limits of indemnification as stipulated herein.
PART THREE

REPEAL

Art. 5

The following shall be repealed:

1. Resolution of the Board of the Czech Bar Association No. 1/2006 of the Journal, stipulating the minimum limits of indemnification from the lawyers’ professional indemnity insurance;

2. Resolution of the Board of the Czech Bar Association No. 5/2006 of the Journal, amending Resolution of the Board of the Czech Bar Association No. 1/2006 of the Journal, stipulating the minimum limits of indemnification from the lawyers’ professional indemnity insurance.
PART FOUR

EFFECT
Art. 6


This resolution shall be effective as of January 1, 2010.

JUDr. Vladimír Jirousek mp.

President
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